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Europe: The Shape of Things to Come
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The Risk of a Brexit

A Brexit would lead to a period of
uncertainty in Europe that would
have a negative impact on most
EU economies. In addition to this
generalized risk, some countries
face specific challenges linked to
a Brexit, such as a sharp
decrease in exports, higher bond
yields and an increase in
domestic Euroskepticism.

@ Financial risk
® Political uncertainty
@ Rising Euroskepticism

@ Economic risk

Portugal

W s gd f

weden A

Denmark /\':\';

: -
<n, - __ 3
.. Neﬂﬂgnds \ /
Irefand Germany ® / = ‘,wa
; Poland - e
Belgiumgy .. /3
A :
Luxe [urg {
e P, = /‘\ s
. / ‘ r—*Au& Hul@a /} N\ :\:.\-
France {if\f"’ 7‘:}\4«/1? 2\’
=
\\ L" ‘JL\/\
\W, .‘ e / E\ 4
@, Italy A
\ .. ra . r
. Spain
Greece
Malt‘.
Cyprud




"We know that the geopolitical consequences of Brexit
may be very serious...but it is equally important to send a
strong message to the whole world today that Brexit, as
sad and meaningful as it is, is just an incident and is not
the beginning of the process. To all our opponents on the
inside and out who are hoping for a sequel to Brexit, |
want to say loud and clear that you won't see on the
screen the words 'to be continued'.”

- European Council President Donald Tusk
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Top Oil Producers
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UAE number only through June, China number doesn't include Dec., Kuwait number
doesn’t include Feb.
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Saudi Arabia’s Pressure to Reform
Saudi Arabia historically spends beyond its budgeted expenditures (*Assumes constant expenditures

and no growth in non-oil revenus)

Year Saudi Arabia exhausts forex reserves*
(reserves $587 billion as of March 2016)
(840 billion

Saudi riyals)

rrrrrr - Assuming 2015 actual
expenditures (975 billion
Saudi riyals)

Source: Jadwa Investment Copyright Stratfor 2016  www.stratfor.com
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Saudi Unemployment

Saudi Labor Force Participation Rate
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GDP by sector, 2014
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Saudi Arabia Life Evaluation Index

Measures respondents’ perceptions of where they stand now and in the future. Percent of those
respondents who say they are thriving by year. Selected demographics are aggregate.
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Saudi Arabia Population 2016
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Energy and

Unrest in Saudi

Arabia 2016
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I Predominantly Shiite areas
Mixed Shiite/Sunni areas
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IRAN’S OIL AND NATURAL GAS
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Stratfor is a geopolitical intelligence and consulting Stratfor is the trusted partner to fund managers and

firm founded 20 years ago. We partner with clients senior executives of global multinational
to help identify opportunities, make strategic corporations, financial institutions, and natural
decisions, and manage risk. resource firms and a critical intelligence provider to

government agencies and premier universities

around the world.
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